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Abstract

In recent years, as per atight currency control policy, Bank of China strengthens
its limitations on new loans application towards al financial authorities, therefore
many small and medium enterprises encounter difficulties when applying for new
loans from banks, and are always in a disadvantageous situation when renewing their
loans with financial authorities. Meanwhile, with the quick development of Chinese
economy in recent years, most small and medium enterprises are brimming with vigor,
no matter in production scale, but also in product quality and management level of
entrepreneurs step into a new area. A quick development of enterprise needs an
appropriate capital to support, however under a tight macro economy situation,
financial authorities strengthen their controls on loan application procedure, target
customer selection and amount of loan, which objectively increase the difficulty in
loan application, and as a result, needs of capital can not be satisfied. To avoid this
conflict, financial leasing can be a business module to acquire capital for medium and
small companies. The author of this article, combining his working experience, with a
realistic significance, researches and analyses the topic how financial leasing
companies take advantage of their strength to serve small and medium enterprises by
use of timely financial strategy. Taking Chinese Automotive components industry as
an example, this article analyses following questions:
® Why is financial leasing suitable to the needs of small and medium enterprises,

and what are its characteristic and strength?
® \Why is the Chinese automotive components industry regarded as one of target

markets for financial leasing companies?
® What kind of effective strategy can be conducted to guarantee the financial
leasing business to be operated smoothly and gain profit at the same time?

Key words: Financial leasing, Chinese automotive components industry, small
and medium enterprise
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