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Application of F nancing L.ease in Hydropow er Project
Based on the Option Theory

LIU Q ng— qing YANG Q ng XIE Hong— qin
( Sichuan unwercity, Colkge of W ater Consource and Hydropower Chengdu 610065 Sichuan China)

Abstract To solve the problem of single financing model and high liabilites n early stages of hydro-
power project a fnancing method is proposed which is appropriate for the financng of electrical and
mechanical equ pments n hydwelectric projects. Such fnancng method which canbnes the option
thought nto he manufacturers lease pattern can make the Ekssee not pay the rent durng the corr
structbn period and the early stages of producton perbd but prefer to start pay ng the rentwhen the
efficency is stab le and the pressure of other payments is small For the lesse¢ it seams to buy an opr
ton contract. W hen the efficiency of the power plant rises it will receive a h gher return. The results
of case study show that this fnancing method has advantages on others in hydwpower projects . At
last several mproven ents of the fnancing m ethod has been e laborated.
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